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IV Semester B.Com. Examination, May/June - 2019
(CBCS) (Fresh+Repeaters) (2015-16 & onwards)

COMMERCE
4.3 : Advanced Corporate Accounting
Time : 3 Hours ' Max. Marks : 70

Instruction : Answer should be written completely either in English or in Kannada.

gt - o / SECTION - A

obeg)wewde o ww—geﬁ&r}vﬁ B0, BB @éan" 2 esowrigh. 5x2=10
Answer any five sub-questions. Each sub-question carries 2 marks.

1.  (a) 20BweY ddeeeds OO 20E3exD ?

What is Capital Redumption Reserve ?

(b) ®woodeeasdad o3 e0g3edrigh, 28000,
State any two objectives of Amalgamation.

(c) odexhywordde oLy estieBo Bedoriy E:Jcp’r"}%;’r\bQ 2000s.
State any four types of preference shares.

(d) I3 mwméo ej’agexargd a)a?gaaa?gai Qed.
Define Human Resource_&ccounting.

(e) Riogoi) e eJe3MoS wbed 330 BB B, FoBD TJoodeeaaiades Berl

BOedererbaded ?

How do you treat excess consideration over, intrensic value in
Amalgamation companies ?

(f) eowwey gerdnbed el wowdesd ?
What is Capital Reduction Account ?

(g) Ho&Fwasdh o8 adredy 2

Who is a contributory ?
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Qegari — e / SECTION - B

odreeywerdse @Bued FFriur! euddd. B BB W wosriLh. 3x6=18

Answer any three questions. Each question carries 6 marks.

2. 3503 denrival, sdeyne e. ﬁocﬁpocb BOITIB0RE BBoTVOE.

Be. 6 T weBSTD esciig@m Fed BoB@Y 5,00,000

X 100 Bedorige)
Fezo 3 e (X 20 8BS 3ebdr) 10,000 4,90,000
Toedorl AY 3,00,000
elg®e gednado : 40,000
BlOx%eHoer® Belecrs I 2,00,000

DD HoB&WI egt:gs@sa éed)ds’ab Be. 10 &e0obo B3 shth woden AR DTeTDOLI.

¥3 2os gdvad 500 Bedorivod éea BB BROWEIT BIoBeI0NB. PBFTo gedoodho

Borle Toeiers AR, BoBsetoE o a)s’&ﬁrag’é;ao&a@ FHorie eadei‘sﬁebd)ad BeoF

? 10 &na aiei‘odo R Bedorigsy, Be. 10 mec‘mojoo lelnid] aacbrid ool dadowaié
oz'bcdom TR TRy TeTn0N3D.

eessd QB3rivr VoohIT Beed woaeIod, eBond.
The following balances are appearing in the books of Well-done Ltd.
6% Redeemable Preference Share Capital 5,00,000

X 100 shares)
Less calls in Arrears (X 20 per share) 10,000 4,90,000
General Reserve 4 : 3,00,000
Securities Premium 40,000
Development Rebate Reserve il 2,00,000

Redeemable preference shares are redeemed at a premium of 10%. Calls in
arrears on 500 shares were daily collected and adjusted. Securities Premium
and General Reserve was fully utilised and for the required amount Equity
Shares of ¥ 10 each at a premium of 10% was 1ssued and collected and
redumption process carried out.

Write Journal Entries to the above effect.
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.29. ©9. BoFodgy & dedeced Fyod cdeead FEFOBOTB ATE HHLTOOW.

3.

(a)

~ (b)

()

238 1,00,000 P Bedorigy (X 10 & Zedrd) awer’ FENIFHrida,

53]
ot
3

@3 amo&%mgd.

(i) B T 10 ddob Py Sedorivay 2/5 Fabors @Y Secorivr Wabood
BAcH RS,

(ii) T 10 S0 3e3odb Be 10 estdozo Bedorigad, 1/5 Fadoeer B¢ Beth Fedroeowey
) Q & A
BBBR0BDTYT.

B0 dﬁao{g T 1,40,000 dod Beremod I FoFLT0LID. m@aﬁd FHore
odogrigab, ¥ 2,00,000 I 0EF, T 1,00,000 dPe? QYYTETO0DB). DREE
283 o, T 50,000 B 8D HoTeIR0B.

B3 Be. 10 Beloa3dbriy aey) &P I 1,00,000 2B B0 FToBR DAL
a)odaaéaiab& FeandTeT0003D.

eesd)riur Breesn woned BIod.

The following scheme of reconstruction is carried out in AB Ltd.

(a)

(b)

(c)

The present 1,00,000 equity shareholders of 10 each will receive in
lieu.

(i) New fully paid equity shares of ¥ 10 each equal to 2/5 of their
holdings. ‘

(ii) 10% preference shares of ¥ 10 paid up to the extent of 1/5 of their
holdings.

Goodwill worth ¥ 1,40,000 totally written off. Plant and machinery
stood T 2,00,000 written down to ¥ 1,00,000 and freehold property worth
T 50,000 written off.

New 10% Debentures worth ¥ 1,00,000 issued mainly to make good the
working capital of the firm.

Pass required Journal Entries to the above effect.

P.T.O.

™\
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4. B~e08 31-3-2018 dod 903 wdhee 9. 5T Wpes BFobh STty FYNTOSE :

4
oy Bedd wodwey X 100 Becdorive) 15,00,000
Be. 12 estdgzo Bedh woBwed R 100 Sedorivy) 8,00,000
Fe. 13 BeJoe3toritd 3,00,000

Bao0F 1-4-2018 Soid wdoee 9. Rb& arar“lrg es, a'}o@odl) 00eHD DBEHBHROB WO e
FLOT0S :

(a) Be. 12 stz Bedbwadd Z& Bedri X 10 Ircd woerie grris e. ﬁo@aﬁo Be. 8
oo Bedd (X 100 Sed) riga, ode ©. 3 B8 eBeso Bedoriur] LedeedH.

(b) B8 PRy Bedbreddd T 20 Frich werie 80w I 100 o afeSod grer ©. &
oy Bedrivad, BBED. ©BS grory ©. & Py Bedbrly edhze] 368 X 140
Ziglevicint

(c) oTmeme =3gg X 10,000 &, erfy e. Riog D DoHSIB. TV e e
T 12,500 esH3.

2800 ded aﬁa@?sada*o& FORGR0DD.

The abstract of Balance Sheet of Arun Ltd. as on 31-3-2018 is as follows :

Equity Share Capital X 100 shares) 15,00,000
12% preference share capital (X 100 shares) 8,00,000
13% Debentures 3,00,000

On 1-4-2018 Bhagya Ltd. agreed to acquire Arun Ltd. on following terms :

{a) 12% preference sharcholders will receive ¥ 10 cash per share and receive
8% preference shares of ¥ 100 each of Bhagya Ltd for each preference
share in Arun Ltd.

(b) Each Equity sharcholders will receive ¥ 20 cash and one equity shares
of ¥ 100 each of Bhagya Ltd. at a market price of ¥ 140 per share.

{c) Liquidation expenses of Arun Ltd ¥ 10,000 reimbursed by Bhagya Ltd.
But actual expenses amount I 12,500.

Calculate purchase consideration.
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€909 ©9, ﬁog gfaaéomod DIREIIROBT. BT 31-3-2018 dodh ago@ AT
FYF0B0OSEI ;

(a) &IPS Deesridh T 2,00,000 (#83 s 00w T} ¥ 2,50,000)
(b) . 9355?333 Feearidh T 6,000

(c) 2IBSBB%3 woearicdh X 3,05,000

DBRE TR DIRE DO a”%ajabQ e,)'a&:cimj a:iii‘o?g X 2.590

DVE TR B0 : Be. 3 BrIWoW (Jod® wFer ehee, (35w esdomom o w0

1
eB) morie wely Towrdr] KedR B @R e Je. 15. 2 g1 -nerlepialelny

Fa’ogjam%cicg (893 eg%cmoc:i eaotbtda’o& 29e3) ¥ 2,60,000.

DIBETN WO 003 BegodbRy, Sodred.

Ali Ltd went into liquidation on 31-3-2018 with the following liabilities :
(a) Secured creditors ¥ 2,00,000 (securities realised ¥ 2,50,000)

(b) Preferential creditors ¥ 6,000

(¢) Unsecured creditors T 3,05,000

The liquidator met liquidation expenses amount to ¥ 2,520. The liquidator
entitled for remuneration @ 3% on amount realised including secured asset

1
held by secured creditors and 1"2-% on amount distributed to unsecured

creditors. Assets {(other than sccured asset) realised ¥ 2,60,000.

Prepare Liquidators final statement of Account.

¢re08ad 3 Srewms YRS Herie e 0drh, Togemwal Bow0.
Explain briefly the nature and scope of Accounting Standards in India.

PlT.O.
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degort - & / SECTION - C

FYNS odramesics s BB v eug0e. B FBT 14 wosHL, 3x14=42

Answer any three questions. Each question carries 14 marks.

7. O&O30¥31-3-2018 dggoéﬁ mw\mﬁ‘eiéwﬁ €9, ﬂ)@&b WPl VT Be FIT0BOT :

BETLWRON o BN 24
B 200BTY :
60,000 14% miﬁE@ma &?Cﬁz@a 12,00,000 ;\,-%535 oo eSverc) 25,00,000

: 00,00
edonsd (X 20 ged) : QEBRCTIBTCD RO
4,00,000 Pz, Beconsd 40,00,000 Zpasns 3,50,000

g 15,00,000
(X 10 gogd) OB By e
ﬁ)@?ﬁ C_\J,a}l-’ 3333 7!00,000 m@mdd} 14‘,00,000
[X)
TWTOTOTR 11,00,000 23‘060?5’3 é@% 3,50,000
70,00,000 70,00,000

egci?g@sa éec’oriéab Be 5 yedoadbo ©o@e 1-4-2018 Jod B0TreYHeD IFE DTLT0DID.
e abt:b*aajémoaj werod) @abmrbaio:é'

(a) BRAFNAY, T 50,000 JRT Brevees ererEerNs.
(b) SDwexiead Bozod ad?sai§ -
(i)  eoel S avedades X 2,00,000 esag emm:icdﬁi)d DYIBR R T

(i1) eari@?gﬁ Roremed B T 10 S0 23e3od I "’35335 e')’ed)ﬁs’a:b B8 Bedri
T 2 geavodo PO Toade 2TOM atdricdriey .

Bo)riwh : (1) dres moen ok

(2) SdwBEoh FoBT e BEF a0,
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The Balance Sheet of Spotlight Ltd as on 31-3-2018 stood as follows :

Liabilities 4 Assets 3

Share Capital : : '

60,000 14% Redeemable 12,00,000 Plant and Machinery 25,00,000
preference shares of ¥ 20 each Furniture 9,00,000
4,00,000 equity shares of ¥ 10 40,00,000 Investments 3,50,000
each Stock 15,00,000
Profit and Loss A/c 7,00,000 Sundry Debtors 14,00,000
Sundry Creditors 11,00,000 Bank 3,50,000

70,00,000 70,00,000

The preference shares are redeemed at a premium of 5% on 1-4-2018. In

order to facilitate the redumpt‘iqn of preference shares it was decided to :
(a) Sell investments at a loss of I 50,000.
(b) Finance the redumption :

(i) Profit and loss to be utilised leaving a balance of ¥ 2,00,000.

(ii) Issued sufficient new equity shares of ¥ 10 each at a premium of

% 2 per share.
You are required to prepare (1) Journal Entries
(2) Balance Sheet after redumption.

P.T.O.
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8.

elees ©9. FOP oo’o aa?gﬂ—odajab a0 1-4-2018 dotd e ©. moﬁodzo b3, bed
BP0 & wajoas‘aaiab FEFoBOB BBODED APEOBIFY) :

(a) 23ee3 9. WO mb B8 Foady Bedrs X 90 IO DBew JeBT.

(b) eJee3 e9. VO Od) B3 Bedri esg) e, moﬁoi) 375 o ellad (shethsed gleead e
% 140) F\mm ﬁm?s éedori%éab &ma’oaﬁ) Sr0BBROBT.

(c) B &fews . ﬁogcdo Beloa3dorivrt eeggd X 550 Jrich ded &230230wedd
eaa&oiaab& TReeE raé?gtﬁs TToBTROBT.

eees ©9. Bogod wgesl BFF Bweow 31-3-2018 Socd 9zo3 Be FYNT0OST :

WTOWRONED 3 BT 4§

Jedh WORBTY
6,000 5y, ehrivo 30,00,000  geo morie 3WE  11,00,000
(% 500 To3) MFT TR 0HOg, 15,50,000
1,300 3e. 14 @303corisd 6,50,000  FHewsoronshd 2,40,000
[ 500 Bo3) 2eBRETITD 2,60,000
BFIT 2,50,000 &BT SRR 8,15,000
FONFFT PPTODN Y 2,00,000 =gz by 1,85,000
DR D 65,000 mOMTD 2,65,000
WERT, IO 2,75,000 0,08 85,000
ooy B 9T 60,000

M(E 45,00,000
esri@eg : (i) e0eSriddly, efees e. ?‘uoﬁcﬁoe{;j‘ FAleinY)

(i) esg e ogodey Creeew WeRBA.
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The Business of Beta Ltd is purchased by Alfa Ltd on 1-4-2018. The purchase

consideration agreed as follows :
(a) A payment in cash at ¥ 90 per every equity shares in Beta Ltd.

(b) An exchange of four shares of Alfa of ¥ 75 (quoted -in the market at

¥ 140 each) for every equity share in Beta Ltd.

{c) A further payment in cash at ¥ 550 for every Debenture in Beta Ltd,
which the debenture holders have agreed to accept in full discharge of

their debentures.
The Balance Sheet of Beta Ltd on 31-3-2018 is as follows :

Liabilities 4 Assets Z

Share Capital :
6,000 equity shares of ¥ 500 30,00,000 Land & Building 11,00,000

each Plant & Machinery 15,50,000
1,300 14% Debentures of ¥ 500  6,50,000  patents 2.40,000
cach Furniture 2,60,000
Sundry creditors 2,50,000 Work-in-progress 8,15,000
Workmen Savings Fund 2,00,000 Stock in-trade 1,85,000
Insurance Fund 65,000 Sundry Debtors " 2,65,000
Reserve Fund 2,775,000 Bank 85,000
Profit and Loss A/c 60,000

45,00,000 45,00,000

‘Make necessary : (i) Ledger Accounts in the books of Beta Ltd. and

(ii) Journal Entries in the books of Alfa Ltd.

" P.T.O.
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[AVERER T

Br008 31-03-2018 Joth 3 @or b & Forie Wb &. YoFry Brsem Fw

ge F9NT08E ¢«
T e
ETRLIRONEY o ©.
4 4
Jedh woBwo%
10,00,000 3,00,000

3 10 P P,
Jedonsd

g 100 aﬁc)@ﬁd Je. 9 ch%@a 1,00,000 1,00,000
Jedonsd

m?}mﬁé Ala) 1,00,000 80,000
@53536@,3 G 50,000 20,000
by plelovi 1,30,000 80,000

13,80,000 5,80,000

oo Eoolgnla)

esmeh ) ®

g 2
BeSF ”"‘w.}:a{?)é 50,000 25,000
3uw 3,00,000 1,00,000

chodpemwdee  5,00,000 1,50,000

ROH Sen 2,50,000 1,75,000
TOONYTTL 2,00,000 1,00,000
WR,0F Sy 50,000 20,000
TR ﬁzi 30,000 10,000

13,80,000 5,80,000

i . Forie Rrbw . JoFht wode BT D@0, IBFWAR W
BoadeeaRriegen agtoSE. ©E008 Bem OB WG ©9. Bogodby, DS OB
oY By worke BmowgdrYRy, SmRranehd wr oD SugsSrits o

SYB0B083 -

(a) dede BB, oo ©. Horke Rorbee ©9. % 75,000 worie T 50,000 Bedowen

QO PO,

(b)  O@ S0z IS Beysy, B b Be. 10 3R AT,

(c) O BoBIOD Be. 9 estdo Bedoreddr] Be. 10 yavodho BIWE Jed Foajodd
Be. 8 ?3555@:? éedaﬁﬁ‘zd)&(#omg £9.) QemdeTaNT.

(d) eoToe &9 I Ty Bedowedch F& veey Bedbrivr! QT ©. & HTRT 10 e
Bedorig™, X 2 yeduodo cddcie_a QTHod d‘m@ﬁraéo@cje}d % 20 Sridsh, wdle
gja‘baeaciaa aﬁt:é’cdnoa‘ad SB8 e ©. 3 P BeDmBD I B8 Doy Bedbriwri
B3odreh BT . & 20w T 10 ey Bedorigad, X 2 wecmojoo dddg Qedd

dﬁci) 3 30 wse Bedorewdey el

Soded : (a) - @t e, Fey WeBrYAD, I3 BeeTiYR.

(b) BBV e T (R &. BOVTHE)

T
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The financial position of Aruna Ltd and Suguna Ltd as on 31-03-2018 is as

follows :
Liabilities Aruna  Suguna Assets Aruna Suguna
: Ltd. Ltd. Ltd. Ltd.
Share Capitals : 54 4 4 3
Equity shares of ¥ 10 10,00,000 3,00,000 Goodwill 50,000 25,000
each Building 3,00,000 1,00,000
9% preference shares of 1,00,000 1,00,000 Machinery 5,00,000 1,50,000
Z 100 each Stock 2,50,000 1,75,000
General Reserve 1,00,000 80,000 Debtors 2,00,000 1,00,000
Gratuity Fund 50,000 20,000 Bank Balance 50,000 20,000
Sundry creditors 1,30,000 80,000 Preliminar 30,000 10,000
Expenses
13,80,000 5,80,000 13,80,000 5,80,000

Both Aruna Ltd and Suguna Ltd carrying on similar business and it was
agreed that they should Amalgamate. As such a new company Sumithra Ltd
is formed to takeover assets and liabilities of existing companies with certain
exception.

(a) Goodwill of Aruna Ltd and Suguna Ltd are to be valued at ¥ 75,000 and
T 50,000 respectively.

(b) Stocks of both the companies to be valued at 10% less than book value.

(c) 9% preference shareholders of both the companies will be paid at 10%
premium by issue of equivalent number of 8% preference shares of
Sumithra Ltd. .

(d) Equity shareholders of Aruna Ltd will receive 2 equity shares of ¥ 10
each at a premium of ¥ 2 per share of Sumithra Ltd and ¥ 20 for 4 equity
shares held by them. Where the Suguna Ltd equity shareholders will
receive 2 equity shares of ¥ 10 each at a premium of ¥ 2 per share of

Sumithra Ltd and ¥ 30 per share for every 4 equity shares they held.
Prepare : (a) Ledger Accounts in the books of Aruna Ltd and

(b) Incorporating Journal Entries in the book of Sumithra Ltd.

P.1T.0.
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10. &®00% 1-4-2018 dody dedoeo es. ﬁo@&i}) gfagwod DIBEVMROBE. DBERT PO
DTOIHL ge FEAT083 :

DIVRETN Togreas 8Privor @Ped shed Be. 3 Horle Bechweddr vedw BRIT

oeed Be. 2,
4
es3rv0n 29I Srid Se3 5,00,000 i-
e e 9,000 |
|

PE3 9B Toriwh (Vowy Farin By dJwe S0 20w dory 68,000 .
@B0oe83wel) Jod ‘a%cbm ¥ 6,000 Jed3xhd) )
1,500 Be. 14 8 esti@o Jedorish (X 100 dos)
1,50,000 (eegmodaab, 31-3-2017 8 338 Qedw) | 4

iL
10,000 ¥ 10 @ Bad ey Bedorisd 9 383) ' 90,000
osirory 08 (31-3-2018 dom Bgod ) 1,20,000 »
©og] I o3 (31-3-2018 docd 9503 ) (cer) 20,000

Begvrie egjod escise Bechweddrd 1/3 o8 ei¥ wrelny medps ©fEes Reohhwes
(ﬁaai)?s Bedt5edd) VBB Jo034)

DIVEFT 9035 o3 ai%oi)d)& 303700,
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11. 3 . 3 VogBriewds v B3E Odveos 31-3-2018 Soth ¥xo3 Furi SeedTs.

plarielgl-y X eIy L

Bed) 20BwoY :

30,000 ety Bedorieh 3,00,000 BOS BPexg 20,000

(Bedh T 10 Reeos Ho38UT3) a0 Forb T3 1,60,000

20,000 Be 9 escigo Bedorigy  2,00,000 e werb obog  1,20,000

(X 100 Bedb @eee JedTI) BROBJTODH 24,000 I 4

BT3B 083 FomoTo0dD 80,000 T30 dexy 54,000 I‘

Rgod BT 48,000 ORI 1,18,000

g avedds 16,800 & 6,800 r X

e0e)-3F w03 1,42,000 | :

6,44,800 6,44,800

i
€936 : 9355563 Fedoriur] eJ0e7003 2 JREDOW T9d [TI. $
Bods roced Qi;aeaaﬁoi)abd B ReBIE FTTAEL Be I¥NT08 : ’

(a) @B BPakyBechrivd, T 5 § 0D BB orko 10,000 Py Bech

¥ 5 &y, BBd or=ed BBoden Towe 2ITOM dedeoonD dorie HodTerNts 'A
) Beo FBoheAT, b

(b) ede&y Horle a’agc&a’yd)&? 2,20,000% aﬁa@?se&&%ﬁ HoOD aiﬂae_gsaiai)d 236D HoBOPTD. %
mgadd FHorie ('J\joo‘d;a:a‘idoc_2 e 10 yw0). ,{

(c) aogeos moRvBaTs Be 25 Jap BaerROGbY, ded AoBey ayheed @S Y |
ammg@oiugg Be 25 Bro 3Feor3ey QeWJHTD.

(d) BeBIAYRY, ea0ss Meddsy BrodE weBeRoND). Td: daecen e
% 5,000.

(e) eTTo Bedwoddh e0el08 3ol EBRBeN gBYT Forie Be. 9 esti®o |
Bedorigah, Je. 11 e—sc:i?SEB Bedorith B8 Bedri X 100 20ch BOD8e BeToo=B. |

aa@riéo : (a)  erigs deea wonedodaly, wBowd.
(b) @O debecen W BEFadby, Saed.
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follows :

Liabilities

Share capital :

30,000 equity shares of ¥ 10
each fully paid

20,000 9% preference shares of
¥ 100 each fully paid
Unsecured creditors

15 GS-441

The summarised Balance Sheet of Goutham Ltd as on 31-3-2018 is as

4§ Assets :?‘

3,00,000 _Goodwill 20,000
Land & Building  1,60,000

2,00,000 Plafit & Machiéry 1,20,000

. Investmemts 24,000

80,000 Stock-in-trade 54,000

Trade creditors 48,000 Sun. Debtors 1,18,000
Bank overdraft = = 16,800” Cash 6,800
Profit & Loss A/c  1,42,000

76,44,800 6,44,800

Note : Dividend on preference shares are in arrears for 2 years.

The scheme of reconstruction approved is follows.

(a) Equity shares paid up value to be reduced to ¥ 5 each and to meet
working capital 10,000 equity shares of ¥ 5 each issued to public for
subscription and was fully subscribed and received. |

(b) Land and building should be valued at ? 2,20,000. Goodwill to be written

(c) Trade creditors have agreed to forego liability upto 25% on condition
25% of net liability to be paid immediately.

{d}_ Investments are taken over by Bank in full settlement of overdraft cost
of re-construction amount to ¥ 5,000.

(e) Preference sharcholders have agreed to give up right on dividend arrears
and converted 9% preference shares into 11% preferénce shares of
% 100 each. E "

You are require to (a) pass necessary Journal Entries to the above effect and

(b) Draw up reconstructed Balance Sheet.

-000-

___‘.—)"‘—s_-._,_ o P — i




